It's being reported today (originally by VentureBeat) that Verizon has blocked implementation of
Google Wallet on the new Galaxy Nexus handset. Verizon is the exclusive US carrier of the heavily
anticipated device. According to a statement issued to Bloomberg, Verizon is citing security as the
rationale:

Verizon Wireless, co-owned by Verizon Communications Inc. and Vodafone Group Plc, is
working to have “the best security and user experience,” Jeffrey Nelson, a company
spokesman, said today in an e-mailed statement. The Basking Ridge, New Jersey- based
carrier will allow the Google service, called Google Wallet, “when those goals are
achieved.”

As an aside, Google Wallet is a product that encompasses online functionality in addition to mobile
payments. It's the successor to Google Checkout. Here we’re talking only about mobile payments,
however.

The Verizon statement about “security concerns” has dubious credibility. Verizon is an investor,
along with AT&T and T-Mobile in ISIS, a joint mobile payments venture (to the tune of more than
$100 million). That effort is competitive with Google Wallet, which is the more likely reason behind
the move.

If competitive motives are behind Verizon’s decision then don’t expect ISIS partners AT&T or
T-Mobile to allow Google Wallet either. Indeed, Google has previously said Google Wallet wouldn’t
be available with any of them.

If that’s the case then there are some serious potential antitrust implications brewing. Sprint, which
isn’'t part of ISIS, currently offers the only handset in the US with Google Wallet, the Nexus S.



